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This paper examines the firm’s export decision and the export spillover from
multinational corporations (MNCs), based on the cross-sectional econometric analysis of Thai
manufacturing. The key finding is that MNCs tend to be more export-oriented than indigenous
firms. In addition, the entry of the former stimulates the latter to involve in export, i.e. presence
of MNC export spillover. All other things being equal, firms in industries with high tariff rates
tend to be domestic-oriented. The government’s role is to provide adequate infrastructure
services at the competitive price and create conducive investment climate in order to entice
MNCs. Tariff restructuring need to be continued to neutralize incentive structure between

domestic sales as opposed to export.
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M13197 1

' Y a v 1
Hyaa uazimaasnaummaanmm"lm, 1970-2005

1981-85 198690  1991-95  1996-2000 2001 2002 2003 2004 2005
yadieen (Auavaasaniy) 6,851 15,859 39,851 58,597 65,165 68,157 80,039 96,531 110,882
JouazoyanINIsaIvon
1. Audniudu 63.4 425 283 23.6 23.9 24.2 217 213 na.
1.1 91113 52.3 34.2 22.4 17.2 17.7 16.9 14.3 13.0 1.5
1.1.1 919415 Tduals 51 31.7 14.6 6.1 42 5.2 42 2.8 na. na
91 14.6 7.4 3.7 32 2.4 2.4 23 2.8 2.1
udnlzvas 10.3 53 2.2 1.1 0.7 0.5 0.8 0.9 0.8
1.1.2 o1suls gl 20.6 19.6 16.3 13.0 12.5 12.7 1.5 na. na.
dulgsanszdlea 1.4 1.1 0.7 0.4 0.3 0.3 03 0.3 0.3
Uanszilo 35 5.5 43 3.9 1.9 2.0 0.9 0.8 0.9
Tauilsgl 0.8 1.3 1.0 0.7 0.9 0.9 0.7 0.0 0.0
fanlsg) 3.6 4.5 4.8 3.1 3.7 2.8 1.1 0.8 0.9
1.2 JagAumaInYas 9.4 6.9 47 3.8 3.1 4.0 4.7 5.2 na.
gNWIT 7.2 5.6 3.7 2.9 2.0 25 3.5 3.6 3.4

(Hap)
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A15199 1 (90)

1981-85 1986-90 1991-95 1996-2000 2001 2002 2003 2004 2005
1.3 309A1UUONNAINYAT 1.7 1.5 1.3 2.5 3.1 32 3.4 3.2 3.6
2. AuMgAE NI TY 30.9 55.8 70.5 73.8 75.1 75.4 78.5 79.7 n.a.
2.1 Léﬂﬁnﬂ?@ﬂiﬂﬁu 6.6 12.0 10.4 6.0 5.5 5.3 5.6 5.5 5.0
22 13903 ez gunsaivuds 6.4 15.8 28.1 39.5 40.4 43.9 322 327 33.9
2.3 GT?udauqﬂﬂmI&Snmaﬁﬂff 52 8.9 14.2 18.8 19.7 21.5 13.2 12.7 11.3
2.4 grumviuzuazaulsznel 0.1 0.4 0.7 0.8 43 5.6 5.1 6.0 7.4
2.5 soutuaFud Iy 1.0 24 3.2 1.5 12 12 1.0 0.8 0.8
2.6 dyNdl 0.7 2.6 1.9 1.6 1.6 1.7 3.1 2.7 2.9

U086 1 81113 (SITC 0 1 tag 4); ’quaummnym (SITC 2 -27 -28); #19W151 (SITC 23); ’Eﬁqﬁuuaﬂmﬂmym (SITC 3+27+28+68); ﬁuﬁ’wqmmmm (SITC 5+6+7+-68);
F T v A o ¢ ' 2, sa d A ¢ ' D] 2,
LD UATOIUIYIN (SITC 84); 1ATDIINT LD qﬂnimmum (SITC 7); ﬂfumuqﬂnimamﬂmauﬂﬁ (SITC 72); enumruzuaza@Iulsenay (SITC 73); 59UNWATFUAIU (SITC 85)
1ag ofyNal SITC 8971 and 8972)
2. Yoyail 2004-05 Wudeyailszuammsal

111: UN Comtrade @135 udoyansil 2003 doyail 2004-05 1811910 Key Indicators of Developing Asian and Pacific, Asian Development Bank (ADB) ttagsuimsunailszimst Ing



M15199 2

NNV MNCs lumnagamwnssulnaluil 2539

Uszian UNVINUDI MNCs
maran M3t msdeesn  yasui

n30esnIBENNsTIng 85 67.4 88.1 82.3
UAATHANA N INUAT 76.2 49.2 72.2 72.5
Lﬂéﬂﬂﬁﬂﬂ?ﬂamﬂﬁﬂﬁlﬁﬁg 73.4 61.5 90.9 80.6
gunsalvuds 713 39.8 86.4 66.4
1T 09AN 70.5 85.6 4.1 72.6
Yl 64.6 42.6 60.8 56.7
wilfaaioun 612 36 59.9 53

m%im%’ﬂiﬂa%uﬂ 58.6 41.5 74.6 57.2
Fano 58.4 3 66.4 64.3
HANS AN 55.4 37.4 48 53.9
Hanfa lane 55.2 34.9 77.5 60.9
HANSAUNINATZAY 53.3 23.6 61.2 482
nansasll lnsiadl 49.2 59.6 50.2 37.2
wifuidmiugaamngsy 42.8 49.7 64.2 42.5
Man 422 322 52.1 48.1
HaAS A NaNaA 40.4 28 51.5 35.8
dofhinseniany 35.5 18.5 44.1 32.7
REORITE 35.2 24.4 53.5 47.8
wlosines 34.1 15.5 477 29

HANA N 0IMI 30.8 21.5 37.3 292
YoufnLaY 23.9 18.7 36.1 31.1
waasain AR 1 wlefiines 20.1 8.3 28.1 17.5
59U 18.4 24.7 474 30.7
HaASIIA 5.5 14.5 32.9 32.5
TEEHLIGITAGAY 4.6 8.9 18.4 2.8
IﬂﬂlﬂéﬂﬂWﬂQ@]ﬁ’]Wﬂiiﬂ 48.3 349 58.9 48.3

Au1: uilavn Table 1 11 Kohpaiboon (2006a)
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d v A
Nﬁfﬂ’iﬂ’im»l1ﬂ!ﬂ1’iQ!ﬂTiﬂﬂﬁl"lﬂﬂi’hﬁ)@ﬂsllf’)ﬁﬂ1ﬂ§ﬂﬁ1ﬂﬂﬁﬁﬂl®\ﬂ‘ﬂﬂ

3.1 32 33 3.4
NRP NRP ERP NRP ERP NRP ERP
Intercept 0.20 0.23 0.27 -1.64 -1.57 -3.21 -3.05
(3.62) (5.02) (7.04) (-5.29) (-4.96) (-5.86) (-5.37)
Size,; 0.05 0.05 0.05 0.36 0.35 0.67 0.67
(31.1) (29.9) (29.9) (28.4) (28.3) (27.7) (27.7)
Ageij 0.02 0.02 0.02 0.11 0.11 0.21 0.21
(7.91) (7.02) (6.98) (5.09) (5.06) (4.96) (4.93)
Own,, 0.40 0.54 0.54 1.87 1.87 3.34 3.35
(31.7) (44.2) (44.3) (30.8) (31.0) (28.6) (28.7)
(VA/L),-]- 0.02 0.02 0.02 0.15 0.15 0.28 0.27
(7.33) (7.78) (7.75) (7.59) (7.50) (7.56) (7.45)
(K/L>j -0.08 -0.08 -0.09 -0.50 -0.52 -0.89 -0.94
(-10.1)  (-14.00  (-17.0) (-10.4) (-10.1) (-10.5) (-10.1)
PROTECTJ- -0.002 -0.001 0.00 -0.01 -0.01 -0.02 -0.01
(-3.01)  (-1.67)  (-2.81) (-2.92) (-3.21) (-3.00) (-3.33)
BPCW 2063.66 23644  2365.1
(p=0.00) (p=0.00) (p=0.00)
R-Squared 0.367 0.47 0.47 0.5109* 0.5110%* 0.5105*  0.5106*
F-stat 102.77 195.45 194.45 6471.69%* 6473.47** 6466.4** 6468.63**

& iZ an =
Huavie: qunN1g 3.1 Lﬂuwamsﬂizmmmsmiﬂﬂw Robust OLS INNN Ii\i\'ﬂu Glummzwﬁums 3.2

= '3 o oA =
Lﬂuwaﬂﬁzmmmim%m Robust OLS 91NA108 1N drOp Outliers 800N; AN 3.3 LIaL 3.4 L‘l]‘HWﬁﬂ'lﬁ

P 2 o v o ' { A .
Yszanamsain 1933 Probit a2 Logit AMUSMLINAI061907 drop Outliers 890; NRP 11az ERP fip

Nominal 1182 Effective Rates of Protection A1481AY; BPCW = Breusch-Pagan / Cook-Weisberg test

2 o o o
~ de=1 1T UNAADY Heteroskedasticity; * Pseudo R-sq (8¢ ** LR =Log Likelihood Ratio- }(2 AV

< o v o v . .
lun9aufe -Stat §115D OLS 1A z-star §11351 Probit 1Ay Logit

~ o ya o
un: dsznumsal lnedide
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M13199 4

wam315zanas MNC Export Spillover @901A9Aa 1103319049 1N

4.1 42 43 4.4
NRP NRP ERP NRP ERP NRP ERP
Intercept 0.10 0.15 0.09 -1.41 -1.89 -2.34 -3.11
(2.46)  (4.17)  (3.06)  (-497) (-6.38)  (-4.44)  (-5.64)
Size,, 0.05 0.04 0.04 0.37 0.37 0.70 0.69
(29.5)  (27.00 (269 (265  (262)  (25.8)  (25.5)
Age,; 0.02 0.02 0.02 0.11 0.11 0.18 0.19
(7.19)  (7.05)  (7.35) (445  (444)  (4.10)  (4.16)
FOR, 0.16 0.09 -0.02 0.62 0.38 1.24 0.90
(7.30)  (4.81)  (-0.71)  (3.99)  (1.61)  (421)  (2.11)
(VA/ L)j 0.02 0.02 0.02 0.19 0.21 0.35 0.38
(7.05)  (7.18)  (8.78)  (8.93)  (9.80)  (8.77)  (9.54)
(K/ L ) ; -0.10 -0.09 -0.08 -0.75 -0.70 -1.44 -1.37
(-149)  (-162)  (-12.6) (-15.5)  (-11.8)  (-15.6)  (-12.2)
PROTECT, -0.0001  -0.001 0.00 -0.02 0.00 -0.03 -0.01
(-029)  (-2.98)  (-4.81)  (-4.81) (-2.18)  (-4.60)  (-1.99)
BPCW 38523 74044 74312
(p=0.00) (p=0.00) (p=0.00)
R-Squared 0.19 0.22 023  0.3351* 0.3326*  0.3359* 0.3336*
F-stat 37.13 47.24 47.56  2594.05%* 2574.59%* 2600.43%* 2582.13%*

3 02 A =
e aums 4.1 0 ukamsszanunsel 1agds Robust OLS 9100 15301y Tuvaisiiauns 4.2
= o oA =
iWumatlszanainsaia1n Robust OLS 9106198147 drop Outliers 890; 813 4.3 uaz 4.4 1T unams
Yszanam3nin 1935 Probit 11az Logit mMUEIFUINAIBE19NN drop Outliers 80A; NRP 1ag ERP A0

Nominal 1162 Effective Rates of Protection A1481AY; BPCW = Breusch-Pagan / Cook-Weisberg test

2 o o o
~ de=1 1T UNAADY Heteroskedasticity; * Pseudo R-sq (18 ** LR =Log Likelihood Ratio- }(2 AV
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M3190 5

VNNV TWMNC Aemsnaaulamsasesn uaz MNC Export Spillover

msandulodeonn MNCs' Export Spillover
ROLS Probit Logit ROLS Probit Logit
Intercept 0.196 -1.867 -3.580 -0.004 -1.446 -2.416
(3.91) (-6.21) (-6.68) (-0.14) (-4.96) (-4.48)
Sl'Ze,-j 0.054 0.375 0.698 0.045 0.374 0.697
(33.5) (30.3) (29.2) (26.5) (26.5) (25.8)
Ageij 0.014 0.092 0.166 0.018 0.107 0.182
(5.54) (4.16) (4.02) (7.36) (4.43) (4.09)
TWMNC 0.054 0.266 0.511 0.123 0.781 1.657
(12.8) (13.3) (12.9) (3.19) (2.21) (2.50)
OMNC 0.280 0.766 1.392 0.045 0.554 1.076
(12.9) (7.66) (7.44) (4.62) (2.80) (2.86)
(VA/L)l-j 0.023 0.158 0.285 0.015 0.190 0.345
(8.75) (8.15) (7.92) (6.49) (8.92) (8.77)
(K/L>j -0.081 -0.477 -0.852 -0.071 -0.745 -1.413
(-12.4) (-10.4) (-10.4) (-16.0) (-14.3) (-14.4)
NRPJ- -0.002 -0.011 -0.019 0.000 -0.018 -0.033

(-2.19) (-3.23) (-3.27) (-0.93) (-4.55) (-4.34)

BPCW 2974.6 6667.6

(p=0.00) (p=0.00)
R-Squared 0.442 0.493* 0.495* 0.196  0.335% 0.336*
F-stat 145.6 6247.2%%  6264.9%% 805  2594.3%*  2600.9%*

HU10LYA: ROLS= Robust OLS

aumsnanuatszumsasinIngI061ei 1 Outliers
BPCW = Breusch-Pagan / Cook-Weisberg test ~ ijzl
* Pseudo R-sq 11@¢ ** LR =Log Likelihood Ratio- 2 #tavluiadufe ~Stat d15u
OLS Q% z-stat 115U Probit 1482 Logit
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i 0 W30 1 0.2 0.4 0.0 1.0
Size,; fuun* 8.4 2.0 0.4 18.4
Age;, Ak 2.0 0.9 0.0 4.6
FOR, dadu 0.4 0.2 0.0 1.0
(VA/L),-]- WL IMADAL* 5.8 1.2 -0.5 11.9
(K/L>j WimAeAu* 5.9 0.7 42 10.0
ERP, $ovay 23.0 22.6 72.2 100.1
NRP, $ovay 17.9 9.6 1.0 60.0
Own.. 0 %30 1 0.1 0.3 0.0 1.0

J

nugve: * ’e)fﬂugﬂ Natural Logarithm

X, Size,  Age.  FOR, (VA/L)‘. (K/L)‘ ERP. NRP,
ij ij ij J ij J J J
Sizeij 0.40 1.00

Age;; 009 0.8 1.00
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(K/ L) ; 0.1 018 0.06 0.25 0.23 1.00
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Own.. 0.45 0.36 0.02 0.19 0.24
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